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Disclaimer

Certainstatementsin this presentationconcerningour future growth prospectsareforward lookingstatements,whichinvolvea numberof
risksand uncertaintiesthat could causeactual resultsto differ materially from those in suchŦƻǊǿŀǊŘπƭƻƻƪƛƴƎstatements. Therisksand
uncertaintiesrelating to thesestatementsinclude,but are not limited to, risksand uncertaintiesregardingfluctuationsin earnings,our
ability to manage growth, intense competition in IT and engineeringservicesincluding those factors which may affect our cost
advantage,wage increasesin India, our ability to attract and retain highly skilled professionals,time and cost overrunson ŦƛȄŜŘπǇǊƛŎŜ
contracts,client concentration,restrictionson immigration,our ability to manageour internationalmarketing& salesoperations,reduced
demandfor technologyin our keyfocusareas,disruptionsin telecommunicationnetworks,liability for damageson our servicecontracts&
productwarranty,the successof the companiesin whichthe Companyhasmadestrategicinvestments,withdrawalof governmentalfiscal
incentives,political instability, legal restrictionson acquiringcompaniesoutside India,and unauthorizeduseof our intellectualproperty
and general economic conditions affecting our industry. The Companymay, from time to time, make additional written and oral
ŦƻǊǿŀǊŘπƭƻƻƪƛƴƎstatementsand our reports to shareholders. Thecompanydoesnot undertaketo updateanyŦƻǊǿŀǊŘπƭƻƻƪƛƴƎstatement
that maybemadefrom time forward to time by or on behalfof the company.
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Summary of the Quarter

Å Increase in traditional Geometric business by 2.2% over previous quarter, while revenue from 
the US Engineering services declined by 10.2% . Consolidated operating revenues declined by 
0.2% sequentially in US Dollar terms and 0.9% in Rupee terms. Operating revenue decreased by 
23.4% in US Dollar terms and 16.0% in Rupee terms, as compared to Q2 09

ÅOperating profit was INR 152.16 MM, as compared to INR 171.01 MM in Q1 10 and INR 136.46 
MM in Q2 09.  

ÅPAT before extra-ordinary and prior period items for the quarter was INR 100.29 MM (8.0% of 
revenue). Sequential growth was 17.7% and Y-o-Y growth was 112.7%

ÅEPS grew from INR 1.34 per share in Q1 10 to INR 1.65 per share in Q2 10

ÅGeometric Engineering (erstwhile Modern Engineering) posted a loss of USD 380K in Q2 10 as 
compared to  USD 270K in Q1 10

Å12 new customers added and new orders worth USD 24.5 MM won in Q2 10

ÅTotal headcount in Q2 10 was 2839 as compared with 2846 in Q1 10
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a5 ϧ /9hΩǎ aŜǎǎŀƎŜ

ÅLonger than anticipated plant shutdowns in the US resulted in decline of the US engineering services 
revenue. Rest of Geometric grew by 2.2% and we feel that the demand environment is slowly, but 
surely improving. 

Å It would be prudent to underline the fact that some of our major customers continue to face 
problems, and hence, recovery in our revenue performance is likely to be slow. Continued under-
performance of our US Engineering business is a case in point, and remains our prime concern and 
focus area. 

ÅWe are, therefore, not yet loosening the belt in terms of operations, and are very clear about our 
goal of improving the profitability from the current levels in line with a turnaround in revenue 
growth.

ÅThis quarter also there has been a significant improvement in our operating levers, notably offshore 
leverage in effort terms has gone up from 83.2% to 85.3% and utilization has gone up from 87.6% to 
89.6% as compared to the previous quarter

ÅBased on our strict provisioning policy, we made a provision of INR 18 MM against the receivables 
from couple of customers, wherein the receivables moved into 180 day past due. We expect this to 
be collected shortly.

ÅWe remain focused on our business specific strategies of achieving revenue growth at an overall 
level. The structural realignment brought about in Q4 09 is helping us tremendously in this 
objective.
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FINANCIAL PERFORMANCE
Q2 FY10

INDIAN GAAP
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Consolidated Income Statement
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Income Statement Q2 10 Q1 10 Q2 09 Var(Q1 10) Var(Q2 09) FY09

Operating Revenue (in USD millions) 26.54 26.61 34.65 -0.2% -23.4% 129.47 

Exchange Rate 48.30 48.61 44.04 -0.6% 9.7% 46.20 

Operating Revenue 1281.93 1293.23 1,525.95 -0.9% -16.0% 5,980.79 

Cost Of Revenue(COR) 738.60 765.14 972.94 -3.5% -24.1% 3,666.22 

Contribution 543.33 528.09 553.01 2.9% -1.8% 2,314.57 

Contribution as % of Operating Revenue 42.4% 40.8% 36.2% 38.7%

Sales & Marketing (S&M) Expense 66.99 56.90 78.77 17.7% -15.0% 280.56

General & Administrative (G&A) Expense 246.40 225.04 266.42 9.5% -7.5% 1191.86

Interest & Bank Charges 9.95 12.20 11.56 -18.4% -13.9% 48.19 

Depreciation and Lease Rental 67.82 62.94 59.80 7.8% 13.4% 269.91 

Operating Profit 152.16 171.01 136.46 -11.0% 11.5% 524.05 

Operating Profit  as % of Operating Revenue 11.9% 13.2% 8.9% 8.8%

Other Income (28.46) (51.97) (27.66) 45.2% -2.9% (454.36)

Profit Before Tax 123.71 119.04 108.80 3.9% 13.7% 69.69 

PBT as % of Total Revenue 9.9% 9.2% 7.3% 1.3%

Tax (9.77) 10.49 21.90 -193.2% -144.6% 40.80

Minority Interest 33.19 23.32 39.74 42.3% -16.5% 94.36

Profit After Tax (for the period) 100.29 85.23 47.16 17.7% 112.7% (65.46)

PAT as % of Total Revenue 8.0% 6.9% 3.1% -1.2%

Extraordinary Item + Prior Period Adjustment 2.07 (1.75) (14.14) 225.2% 115.5% 134.30

Adjusted Profit After Tax 102.36 83.48 33.02 22.6% 210.0% 68.83 

PAT as % of Total Revenue 8.2% 6.7% 2.2% 1.2%

(figures in INR millions)
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Consolidated Revenue Analysis

Operating Revenue 
(in USD millions)

Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Offshore 13.44 50.6% 13.35 50.2% 15.20 43.9% 57.59 44.5%

Offsite 2.65 10.0% 2.22 8.3% 2.49 7.2% 9.58 7.4%

Onsite 8.20 30.9% 8.93 33.6% 14.41 41.6% 52.18 40.3%

Products 1.98 7.5% 1.81 6.8% 2.17 6.3% 8.73 6.7%

H/W Reimbursement 0.28 1.1% 0.29 1.1% 0.38 1.1% 1.38 1.1%

Total 26.54 100.0% 26.61 100.0% 34.65 100.0% 129.47 100.0%

Operating Revenue Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Offshore 648.97 50.6% 648.94 50.2% 669.36 43.9% 2660.36 44.5%

Offsite 127.93 10.0% 107.93 8.3% 109.57 7.2% 442.77 7.4%

Onsite 395.94 30.9% 434.04 33.6% 634.57 41.6% 2410.42 40.3%

Products 95.57 7.5% 88.05 6.8% 95.62 6.3% 403.33 6.7%

H/W Reimbursement 13.51 1.1% 14.27 1.1% 16.82 1.1% 63.92 1.1%

Total 1281.93 100.0% 1293.23 100.0% 1,525.95 100.0% 5980.79 100.0%

Other Income Q2 10 % of TOR Q1 10 % of TOR Q2 09 % of TOR FY09 % of TOR 

Investment Income 5.08 0.4% 14.50 1.2% 6.83 0.5% 22.30 0.4%

Sale of Assets 0.48 0.0% 0.00 0.0% 0.00 0.0% 0.00 0.0%

FX Gain/(Loss) (34.04) -2.7% (67.35) -5.4% (45.66) -3.0% (483.58) -8.8%

Others 0.03 0.0% 0.88 0.1% 11.17 0.7% 6.93 0.1%

Total (28.46) -2.3% (51.97) -4.2% (27.66) -1.8% (454.36) -8.2%
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Consolidated Cost Analysis
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Cost Of Revenue Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Manpower 670.42 52% 673.57 52% 858.64 56% 3229.69 54%

Travel 14.54 1% 25.21 2% 46.16 3% 161.59 3%

Software 43.16 3% 52.24 4% 48.51 3% 203.23 3%

Staff Welfare 8.07 1% 9.25 1% 15.11 1% 51.43 1%

Data Communication 2.42 0% 4.87 0% 4.51 0% 20.28 0%

Total 734.15 58% 765.14 59% 972.94 64% 3666.22 61%

S&M Expense Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Manpower 52.28 4% 34.63 3% 50.58 3% 186.22 3%

Travel 4.83 0% 6.49 1% 8.85 1% 22.87 0%

Communication 1.86 0% 1.96 0% 3.10 0% 12.20 0%

OtherBusiness Expenses 8.01 1% 13.82 1% 16.24 1% 59.27 1%

Total 66.99 5% 56.90 4% 78.77 5% 280.56 5%

(figures in INR millions)
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Consolidated Cost Analysis
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G&A Expense Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Manpower 76.37 6% 84.19 7% 74.11 5% 339.83 6%

Travel 9.15 1% 10.81 1% 11.15 1% 44.96 1%

Facility 89.11 7% 75.94 6% 85.89 6% 408.32 7%

Recruitment 0.43 0% 0.58 0% 6.35 0% 16.39 0%

Training 4.06 0% 2.36 0% 6.23 0% 21.21 0%

Communication & 
Information System

10.19 1% 11.17 1% 12.55 1% 54.19 1%

Insurance 4.25 0% 4.54 0% 4.13 0% 16.07 0%

Legal & Professional 22.43 2% 27.24 2% 24.25 2% 115.11 2%

Bad Debts 21.71 2% 1.81 0% 12.98 1% 93.33 2%

Others 8.69 1% 6.40 0% 28.79 2% 82.45 1%

Total 246.40 19% 225.04 17% 266.42 17% 1191.86 20%

Depreciation & Lease 
Rentals

Q2 10 % of OPR Q1 10 % of OPR Q2 09 % of OPR FY09 % of OPR 

Facility Depreciation 15.07 1% 12.91 1% 11.33 1% 49.97 1%

Non-facility Depreciation 32.07 3% 25.98 2% 24.23 2% 103.04 2%

Lease Rentals 20.68 2% 24.04 2% 24.24 2% 116.90 2%

Total 67.82 5% 62.94 5% 59.80 4% 269.91 5%

(figures in INR millions)
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Operating Revenue: Q2 10 vs. Q1 10

ÅOperating revenue in USD terms decreased by 0.2% from previous quarter

ÅMajor impact due to decrease in onsite revenue by 8.2%

ÅReduction in volumes come down by 11.0%

ÅDecrease largely in US Engineering operations due to longer than anticipated plant shutdowns 
in 3 large customers

ÅOffshore revenue grow by 0.5%

Å Increase in offshore volume of 2.5% partially negated by reduction in realization by 1.8%

ÅSoftware services volumes up by 3.8%, while Engineering Services volumes decreased 4.9%

ÅOffsite revenue grow by 19.3%

ÅMajor ramp-up in both PLMS and Engineering volumes with 4 of the top 10 customers

ÅDesktop Products grew by 7.3% and Enterprise Products  by 26.3%

ÅBreakthrough orders for DFMPro contribute to increase in Desktop Products revenue 

ÅNew orders won by Enterprise Products group

ÅOperating revenue in INR terms decreased by 0.9% on account of 0.6% decrease 
in average FX rate for the quarter
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Costs: Q2 10 vs. Q1 10

ÅOperating profit in Q2 10 decreases by 11.0% over Q1 10

ÅCost of Revenue decreased by 3.5% over previous quarter

ÅOverall billable effort decreased only by 0.4%, significant decrease of 9.3% in onsite manpower

ÅUtilization increases from 85.3% in Q1 to 87.2% Q2, hence improving the cost productivity

Å25.5% reduction in total non-manpower direct costs contributes significantly to the overall 
savings in COR. Major contributors in absolute terms are travel and software

ÅS&M costs increase by 17.7% because of hit on account of sales commission

ÅG&A expenses increase by 9.5%

ÅHigher provision for doubtful debts in line with policy of provision for debtors above 180 days

Å Increase in facility costs by 17.3% on account of rent for new facility

Å72% jump in training expense due to focus on improving utilization from cross-training

ÅNon-facility related depreciation increases due to setting up of a new data center

ÅInterest lower by 18.4% on account of repayment of loans

ÅLower FX gain/(loss) due to higher FX contract rates in Q2 as compared to Q1

ÅReversal of additional deferred tax provision in subsidiary reduces the tax 
impact for the quarter
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REVENUE & CLIENT DATA
Q2 FY10
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Service Lines
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65.5%

27.1%

7.5%

Software Services

Engineering Services

Products

60.0%

33.7%

6.3%

Service Line (%) Q2 10 Q1 10 Q2 09 FY09

Software Services 65.5% 64.6% 60.0% 60.3%

Engineering Services 27.1% 28.6% 33.7% 33.0%

Products 7.5% 6.8% 6.3% 6.7%

Q2 10 Q2 09
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BU-wise Revenue Trend
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All numbers in USD MM

Business Unit Q2 09 Q3 09 Q4 09 Q1 10 Q2 10

PLM Solutions 9.29 8.82 7.18 7.31 7.30

Outsourced Product 
Development

11.51 10.97 10.14 9.88 10.08

Products (IP) 2.17 2.42 2.08 1.81 1.98

Engineering Services 
(ROW)

8.83 8.60 6.37 5.19 4.66

Engineering Services 
(India)

2.97 2.51 2.36 2.41 2.52

Total 34.65 33.31 28.13 26.61 26.54
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Regions
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62.7%
26.9%

5.6%
4.8%

USA

Europe

APAC

India

67.4%

21.5%

6.6% 4.4%

Region (%) Q2 10 Q1 10 Q2 09 FY09

USA 62.7% 63.5% 67.4% 67.1%

Europe 26.9% 26.4% 21.5% 22.5%

APAC 5.6% 6.0% 6.6% 6.7%

India 4.8% 4.1% 4.4% 3.7%

Q2 10 Q2 09
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Customer Segments
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40.1%

8.6%

51.4%

Software ISV

Strategic Partners

Direct Industrial
33.9%

13.0%53.0%

Customer Profile (%) Q2 10 Q1 10 Q2 09 FY09

Software ISV 40.1% 39.5% 33.9% 35.7%

Strategic Partners 8.6% 9.4% 13.0% 11.9%

Direct Industrial 51.4% 51.1% 53.0% 52.4%

Q2 10 Q2 09
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Industry Verticals
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49.1%

32.1%

10.4%
5.2% 3.2%

Software ISV and 
Partners

Automotive

Agri and 
Construction Equip

Industrial and 
Marine Eng

Others

47.1%

31.3%

11.7%

4.7% 5.2%

Vertical (%) Q2 10 Q1 10 Q2 09 FY09

Software ISV and 
Partners

49.1% 49.3% 47.1% 47.7%

Automotive 32.1% 32.3% 31.3% 31.5%

Agricultural and 
Construction Machinery

10.4% 8.5% 11.7% 11.0%

Industrial and Marine 
Engineering

5.2% 4.8% 4.7% 4.6%

Others 3.2% 5.0% 5.2% 5.3%

Q2 10 Q2 09
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Revenue & Customer Analysis
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Project Type (%) Q2 10 Q1 10 Q2 09 FY09

Time & Material 81.2% 83.4% 80.6% 81.4%

Fixed Price 18.8% 16.6% 19.4% 18.6%

Revenue (%) Q2 10 Q1 10 Q2 09 FY09

Top 1 30% 30% 26% 25%

Top 5 49% 53% 51% 50%

Top 10 60% 68% 66% 65%

Number of customers with more than 5% 
revenue contribution

6 5 4 4

New/ Repeat Business (%) Q2 10 Q1 10 Q2 09 FY09

Existing Customer ςExisting Business 92.5% 95.7% 84.2% 84.8%

Existing Customer ςNew Business 6.2% 2.5% 9.0% 8.3%

New customer ςNew Business 1.3% 1.9% 6.8% 6.9%

Clients Q2 10 Q1 10 Q2 09 FY09

> $ 10 million 1 1 3 1

$5 - $10 million 5 5 2 4

$1 - $5 million 11 11 18 11

< $1 million 84 84 117 94
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Customer & Deal Analysis
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New Clients ςQ2 10 US Europe APAC India Total

Software ISV and Partners 1 1 - - 2

Automotive 1 - - - 1

Agricultural and Construction Equipment - - - - -

Industrial and Marine Engineering 2 3 2 - 7

Others 2 - - - 2

Total 6 4 2 - 12

Order Book (USD million) Q2 10 Q1 10 Q2 09 FY09

New deals won 24.52 3.9 6.7 29.5

New Deal Analysis ςQ2 10 (USD million) US Europe APAC India Total

Engineering 2.02 0.06 0.31 0.78 3.17

PLMS 2.58 0.68 0.43 0.06 3.75

SPLS 0.82 16.69 0.00 0.03 17.54

Products (through Geometric sales force) 0.01 0.01 0.05 0.00 0.06

Total 5.43 17.45 0.78 0.87 24.52

Clients Q2 10 Q1 10 Q2 09 FY09

Total number of active clients 101 101 140 110

Number of new clients added 12 8 15 55
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Business Highlights

ÅGeneral business highlights

ÅDŜƻƳŜǘǊƛŎ ǊŜƭŜŀǎŜŘ о5tŀƛƴǘ.ǊǳǎƘϰ ǾŜǊǎƛƻƴ нΦл 

Å Geometric released NestLib® 2009 R2

ÅCustomer wins

ÅSoftware product development engagement with an industrial major, a success story 
in our focus to offer software product engineering services to industrial OEMs

ÅEngineering project for product localization from an air conditioning and heating 
equipment company, through our continued focus on diversification into non-Auto 
sectors

ÅInter-ƻǇŜǊŀōƛƭƛǘȅ ǎƻƭǳǘƛƻƴ ǘƻ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ŀǳǘƻƳƻǘƛǾŜ h9aΣ ŀ ŎǊǳŎƛŀƭ 
milestone for our inter-operability offerings

ÅExtension of an existing development and quality assurance contract by a leading PLM 
vendor, one of our strategic partners in this space

ÅCustomization order for DFMProTM from a leading Japanese hardware company, an 
addition to increasing acceptance for our latest product offering
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OPERATIONS & HR DATA
Q2 FY10
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